- 83937 Report of Organizational Actions

{Pacember 2017) Affecting Basis of Securities OMB He. 1545-0123
1

ﬁ?&“&:"%ﬂ:&?&lﬁﬁ“ » See separato instructions,
Reporting Issuer T

1 Issuer's name 2 lssuer's employer identification number (EIN}
Monigadlian Mining Corporation - : .

3 Nama of contact for additional information { 4 Telephone No. of contact - § Email address of contact
Ulem} Baskhuu +976 70122279 - |ulemjb@mmern

6 Number and street {or P.O. box if mall is not delivered to street address) of coritact - 7 City, town, or post office, state, and ZIP code of contact
16ih Floor, Central Tower, Sukhbaatar District 8 Ulaanbagatar, Mongalia 14200

8 Date of action ¢ Classification and description
26 August 2019 Shate Consaligation .
10 CUSIP number 11 Seral number(s) 12 Ticker symbol 13 Account number(s)

GE264Y 136 - 975 (HKEx stock cade) . {975 (HKEX stock code) 975 {HXEx stetk code}

eIl Organizational Action Attach additional statements if needed. See back of form far additional questions.
14 Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' cwnership Is measured far
the action ™ Sea attachment,

15 Describe the quantitative effect of the organizational action on the basls of the security In the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis ™ 5ee atachment.

16  Describe the calculation of the change in basis and the data that supparts the calculation, such as the market values of securltles and the
valuation dates » See attachment.

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No, 37752P Form 8937 (12-2017)




Form B987 (12-2017)

il Organizational Action fontinugd)

17

Page 2.

List the applicable Intarnal Revenue Code section(s) and subsection(s) upon which the tax treatment is based ™  See attachment..

18 Can any resulting loss be racognized? » See attachment.

19  Provide any other Information nacessary to implement the adjustment, such as the reportable tax year » See attachment.

Under penalties of perjury, 1 declare that | have examined this retum, including accompanying schedules and stalements, and to the best of my knowledge and

ballef, it ls trus, correct, and complete. Declaratlon of preparer (other than offlcer} Is baged an all Infermation of which preparer has any knowledge.
Sign
Here | gonauer 6/) . wé)j/l/h/\ Date > O oCTOBEE 2017

[ B

Print your name b QUEMJ  BASKHVD B Tew CHIEE FINANCIAL dFF(CER
Paid PrinkfType preparer's name FPreparer's signature Dala Chack [] 1f PTN
'P'reparer self-omployed
Use Only | Frm'sname ¥ Flrm's £IN &

Firm's address W Phone no.

Send Form 8837 (including accompanving statements) to; Department of the Treasury, Internal Revenue Service, Ogden, UT 84204-0054




Mongolian Mining Corporation
Attachment to Form 8937 {Report of Organizational Actions Affecting Basis of Securities)

Part il Question 14

On 22 luly 2019, Mongolian Mining Corporation-announced a share consolidation pursuant to which every
ten (10) shares that were outstanding prior to the share consolidaticn’s effective date {(“old shares”} were
consolidated into one (1) new share. The share consolidation was approved by the shareholders at an
extraordinary general meeting held on 22 August 2019 and became effective on 26 August 2019, Fractional
new shares resulting from the share consolidation were not issued to shareholders and shareholders did
not receive any consideration with respect thereto. For further information please see the circular dated
August 7, 2019, which can be accessed on the website of Hong Kong Exchanges and Clearing Limited at

ht‘tps://wwwl.hkexnews.hk{iiﬁtedcd/lis’fconews/seh’k___g_{_lzl?_'_osﬁﬁ _[§n29190_89§§_2_f3’_._£_ e

Part il, Question 15

All old shares were consolidated by Mongolian Mining Corporation on a pro-rata basis and each
shareholder's ownership percentage in the issued share capital immediately before the implementation of
the share consalidation remained substantially unchanged {with the exception af possible minor ownership
changes resulting from the non-issuance of fractional shares). A US taxpayer’s aggregate tax basis in its new
consolidated shares generally equals its total tax basis in the old shares. A US taxpayer that received new
consolidated shares in exchange for old shares that were acquired at different times or different prices
should allocate the aggregate tax basis in its oid shares to the new consolidated shares in a manner that
preserves, to the greatest extent possible, the tax basis in each lot of old shares,

Part Il, Question 16
See answer to question 15.

Part Il Question 17

Sections 354, 358, 1001 and 1223 of the Internal Revenue Code (the “Code”) and Treasury Regulations
section 1.358-2,

Part il, Question 18

US taxpayers will not recognize any loss for US federal income tax purposes with respect to the share
conselidation.

Part 1}, Question 19

The above described organizational action is reportable Intax year 2019.

The information contained herein provides a general summary regarding the application of certain
provisions of the U.S. Internal Revenue Code to the share consolidation. The information contained
herein does not constitute tax advice and does not purport to deseribe all of the possible tax
consequences of the share consolidation or the tax consequences that may apply to any shareholder in




its particular circumstances. Shareholders should consult their own tax advisors with respect to the U.S.
federal, state, local and non-U.S. tax consequences of the share consolidation.




